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NNV investable? Betalutin story still looks ok  

  

 NNV announcing a major clean-up 

 CEO out, Betalutin delayed +6 months, Humalutin on hold 

 Plenty of Betalutin value, but visibility and trust low 

 
NNV announcing major clean-up 

NNV is out with major news: 1) CEO to step down, 2) Betalutin patient 

enrolment slower than expected leading to first data by H1’20 (was: 

H2’19). NNV still anticipates regulatory filing in 2020, and 3) Phase I 

Humalutin project (1st line FL) is put on hold “for the foreseeable future” 

to conserve cash. The delay in patient enrolment for PARADIGME study 

is surprising given managements recent upbeat comments e.g. as late as 

the Q4 27 February, and given that 1st patient have not yet even been 

dosed. NNV confirms timelines for first patient dosing in ARCHER-1 trial 

(Betalutin+rituximab, 2nd line FL) and preliminary data readout from 

LYMRIT 37-05 (R/R DLBCL) both in H2’18. NNV states that current cash 

is sufficient to reach data read-out with PARADIGME study in H1’20.  

CEO out, hanging around till July 

With “mutual consent” the NNV Board and CEO Mr Luigi Costa has 

announced a CEO transition. Mr Costa will be “available to the Board” 

until July 2018. Search for a new CEO to begin immediately. Mr Costa’s 

relations with the investor community has undoubtedly been increasingly 

strained in recent year e.g. due to very significant share based 

compensation and upbeat communication style despite R&D delays. 

Todays announcement in our book made Mr Costa’s position untenable. 

With strong quality people remaining in NNV senior management we see 

no need to hurry a decision on hiring new CEO.  

BIG question marks, but little fundamental change to story 

We see significant questions over NNV stock, including: 1) NNV cuts 

costs to conserve cash but we, off hand, find it difficult to see a path to 

H2’2020 with existing cash position. 2) ABGSC already had a Q4’20 

launch, ~6 months later than NNV previous implicit guidance; while now 

a launch in 2021 look likely. The delay chips away at the edge we see 

Betalutin having in an increasingly crowded 2021 Follicular Lymphoma 

market. 3) Conviction on enrolment rate into PARADIGME is shrinking 

leaving further delays in question. The stock will take a hit on Thursday, 

we guesstimate +20%, however our fair value SOTP still sees significant 

value in Betalutin serving as a floor under the stock. . 
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Share price (NOK) 03/04/2018 45.7

Target price (127.0) 127.0

Biotechnology, Norway

NANOV.OL/NANO NO

MCap (NOKm) 2,238

MCap (EURm) 232.8

Net debt (EURm) -35

No. of shares (m) 49.0

Free float (%) 100.0

Av. daily volume (k) 167.8

Next event Q1 report: 30 May
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NNV Sum of The parts

Launch Market share

(NOKm) Launch year probability peak Value Per share

Cash 756       15

FL, 3nd line 2020 55% 60% 4,802    98

FL, 2nd line 2022 25% 40% 2,738    56

DLBCL, Conditioning 2020 10% 25% 439       9

DLBCL, 2nd line ineligible 2020 10% 25% 302       6

Partner deals 372       8

Costs, fully loaded 3,182-    -65

Fair value, SOTP 6,227    127

Source: ABG Sundal Collier

Lead analyst: morten.larsen@abgsc.dk, +45 35 46 30 19

andrew.carlsen@abgsc.dk, +45 35 46 30 13

sten.gustafsson@abgsc.se, +46 8 566 286 93

glenn.kringhaug@abgsc.no, +47 22 01 61 62

NOKm 2016 2017 2018e 2019e 2020e

Sales 0 0 1 1 1

Sales growth (%) -28.1 -3.8 65.6 0 0

EBITDA -218 -318 -361 -390 -399

EBITDA margin (%) -69,274.5 ######## -72,159.4 -78,081.1 -79,792.8

EBIT adj -216 -317 -359 -388 -397

EBIT adj margin (%) -68,905.1 ######## -71,809.4 -77,681.1 -79,342.8

Pretax profit -235 -293 -340 -372 -384

EPS rep -5.04 -6.00 -6.95 -7.61 -7.85

EPS growth (%) -12.2 -19.1 -15.9 -9.5 -3.0

EPS adj -5.04 -6.00 -6.95 -7.61 -7.85

DPS 0 0 0 0 0

EV/EBITDA (x) -17.1 -10.1 -5.3 -5.8 -6.7

EV/EBIT adj (x) -17.2 -10.1 -5.3 -5.9 -6.7

P/E (x) -19.2 -13.5 -6.6 -6.0 -5.8

P/E adj (x) -19.2 -13.5 -6.6 -6.0 -5.8

EV/sales (x) 11,847.4 10,630.4 3,809.1 4,558.9 5,331.9

FCF yield (%) -4.5 -6.3 -15.7 -16.8 -17.3

Dividend yield (%) 0 0 0 0 0

Net IB debt/EBITDA 4.7 2.4 0.9 -0.1 -1.1

Source: ABG Sundal Collier, Company data
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Analyst certification 
I/We, Andrew Carlsen, Glenn Kringhaug, Morten Larsen, Sten Gustafsson, the author(s) of this report, certify that not withstanding the 
existence of any such potential conflicts of interests referred to below, the views expressed in this report accurately reflect my/our personal view 
about the companies and securities covered in this report. I/We further certify that I/We have not been, nor am/are or will be, receiving direct or 
indirect compensation related to the specific recommendations or views contained in this report. 
 

Stock ratings distribution 
ABG Sundal Collier Ratings and Investment Banking by 04/04/2018 

 
 

 

Analyst stock ratings definitions 
BUY = We expect this stock’s total return to exceed the market’s expected total return by 5% or more over the next six months. 
HOLD = We expect this stock’s total return to be in line with the market’s expected total return within a range of 4% over the next six months. 
SELL = We expect this stock’s total return to underperform the market’s expected total return by 5% or more over the next six months. 
 

Analyst valuation methods 
When setting the individual ratings, ABG Sundal Collier assumes that a normal total absolute return (including dividends) for the market is 8% 
per annum, or 4% on a 6-month basis. Therefore, when we rate a stock a buy, we expect an absolute return of 9% or better over six months. 
We have more rigorous guidelines for trading buys and trading sells on small cap stocks, defined as having a market capitalisation below USD 
1.5 billion. For trading buys on small cap stocks, we must identify a potential absolute return of 15% or more over the next six weeks. This more 
rigorous guideline reflects the fact that the low trading volume for small cap stocks inhibits the ability to trade them within a narrow price band. 
 
ABG Sundal Collier analysts publish price targets for the stocks they cover. These price targets rely on various valuation methods. One of the 
most frequently used methods is the valuation of a company by calculation of that company’s discounted cash flow (DCF). Another valuation 
method is the analysis of a company’s return on capital employed relative to its cost of capital. Finally, the analysts may analyse various 
valuation multiples (e.g. the P/E multiples and the EV/EBITDA multiples) relative to global industry peers. In special cases, particularly for 
property companies and investment companies, the ratio of price to net asset value is considered. Price targets are changed when earnings and 
cash flow forecasts are changed. They may also be changed when the underlying value of a company’s assets changes (in the cases of 
investment companies, property companies or insurance companies) or when factors impacting the required rate of return change. 
 

Stock price, company ratings and target price history 
Company: Nordic Nanovector Currency: NOK Current Recommendation: BUY 

Date: 03/04/2018   Current Target price: 127  
     Current Share price: 45.7  

 

 

 

Important Company Specific Disclosure 
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by ABG Sundal 

Collier referred to in this research report.  

Unless disclosed in this section, ABG Sundal Collier has no required regulatory disclosures to make in relation to an ownership position for the 

analyst(s) and members of the analyst’s household, ownership by ABG Sundal Collier, ownership in ABG Sundal Collier by the company(ies) to 

whom the recommendation(s) refer(s) to,  market making, managed or co-managed public offerings, compensation for provision of certain 

services, directorship of the analyst, or a member of the analyst’s household, or in relation to any contractual obligations to the issuance of this 

research report. 
 

 

 

ABG Sundal Collier has managed or co-managed a public or Rule 144A offering for Nordic Nanovector in the last 12 months. 

Within the last 12 months, ABG Sundal Collier has received compensation for Corporate Finance services from Nordic Nanovector. 
 

Buy
52%

Hold
37%

Sell
11% Research Coverage Investment Banking Clients (IBC)

% of % of % of

Total of Rating Total Rating Total IBC Total Rating by Type

Buy 52% 70% 23%

Hold 37% 28% 13%

Sell 11% 2% 3%

IBC: Companies in respect of which ABG SC or an affiliate has received compensation fr investment banking services within the past 12 months
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Data source: ABG Sundal Collier, FactSet

4 May                         
B : NOK49.0                   

26 Aug                        
B : NOK43.0                   

15 Oct                        
B : NOK27.0                   

1 Jun                         
B : NOK40.0                   

14 Nov                        
B : NOK90.0                   

23 Nov                        
B : NOK110                    

5 Dec                         
B : NOK142                    

23 Aug                        
B : NOK131                    

27 Feb                        
B : NOK127                    
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ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which the analyst 
knows or has reason to know at the time of the publication of this report.  

 

Production of recommendation: 04/04/2018 23:22 CET. 

All prices are as of market close on 03 April, 2018 unless otherwise noted. 

For full details of recommendation and target price history for the subject company, please see Company Page on Research on the Web. 
For details of recommendations and target prices for ABG Sundal Collier’s coverage universe, please see ABGSC Coverage Page on Research 
on the Web. 
 

Disclaimer 
This document has been prepared by ABG Sundal Collier which is the marketing name referring to all or any of ABG Sundal Collier ASA, ABG 
Sundal Collier AB or ABG Sundal Collier Partners LLP and any of their affiliated or associated companies and their directors, officers, 
representatives and employees. 
 
This report is provided solely for the information and use of professional investors, who are expected to make their own investment decisions 
without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon by, retail clients. This 
report is for distribution only under such circumstances as may be permitted by applicable law. Research reports prepared by ABG Sundal Collier 
are for information purposes only. The recommendation(s) in this report has (have) no regard to specific investment objectives and the financial 
situation or needs of any specific recipient. ABG Sundal Collier accepts no liability whatsoever for any losses arising from any use of this report 
or its contents. This report is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been 
obtained from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier makes no representation as to its 
accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein reflect the judgment of ABG Sundal Collier 
on the date of this report and are subject to change without notice. Past performance is not indicative of future results. 
 
The compensation of our research analysts is determined exclusively by research management and senior management, but not including 
investment banking management. Compensation is not based on specific investment banking revenues, however, it is determined from the 
profitability of the ABG Sundal Collier Group, which includes earnings from investment banking operations and other business. Investors should 
assume that ABG Sundal Collier is seeking or will seek investment banking or other business relationships with the companies in this report. The 
research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other departments for the 
purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier and its affiliates and any 
shareholders, directors, officers or employees thereof may (I) have a position in, or otherwise be interested in, any securities directly or indirectly 
connected to the subject of this report, or (II) perform investment banking or other services for, or solicit investment banking or other services 
from, a company mentioned in this report. ABG Sundal Collier relies on information barriers to control the flow of information contained in one or 
more areas of ABG Sundal Collier, into other areas, units, groups or affiliates of ABG Sundal Collier.  
 
Norway: ABG Sundal Collier ASA is regulated by the Financial Supervisory Authority of Norway (Finanstilsynet); Sweden: ABG Sundal Collier AB 
is regulated by the Swedish Financial Supervisory Authority (Finansinspektionen); UK This report is a communication made, or approved for 
communication in the UK, by ABG Sundal Collier Partners LLP, authorised and regulated by the Financial Conduct Authority in the conduct of its 
business. US: This report is being distributed in the United States in accordance with FINRA Rule 1050(f)(3)(B) by ABG Sundal Collier Inc., a 
FINRA member which accepts responsibility for its content. Research analysts are not registered/qualified as research analysts with FINRA or the 
NYSE, and are not associated persons of ABG Sundal Collier Inc. and therefore not subject to FINRA Rule 2241, the research analyst conflict 
rules. Research reports distributed in the U.S are intended solely for “major institutional investors,” as defined under Rule 15a-6 of the Securities 
Exchange Act of 1934. Each U.S major institutional investor that receives a copy of this research report by its acceptance represents that it agrees 
it will not distribute this research report to any other person. Any U.S. major institutional investor receiving this report who wishes to effect 
transactions in any securities referred to herein should contact ABG Sundal Collier Inc., not its affiliates. Further information on the securities 
referred to herein may be obtained from ABG Sundal Collier Inc., on request.  
 
Singapore: This report is distributed in Singapore by ABG Sundal Collier Pte Ltd, which is not licensed under the Financial Advisers Act (Chapter 
110 of Singapore). In Singapore, this report may only be distributed to institutional investors as defined in Section 4A(1)(c) of the Securities and 
Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person in Singapore. 
 
This report may not be reproduced, distributed or published by any recipient for any purpose whatsoever without the prior written express 
permission of ABG Sundal Collier. 
 
Additional information available upon request. If reference is made in this report to other companies and ABG Sundal Collier provides 
research coverage for those companies details regarding disclosures may be found on our website www.abgsc.com. 

© Copyright 2018 ABG Sundal Collier ASA 
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ABGSC Research Department 
 

Joint Global Head of Research  

John Olaisen +47 22 01 61 87 
Christer Linde +46 8 566 286 90 
 
 
Strategy  

Christer Linde, Technical +46 8 566 286 90 

Derek Laliberte +46 8 566 286 78 

Bengt Jonassen +47 22 01 60 98 

 

Capital Goods 

Anders Idborg +46 8 566 286 74 

Olof Cederholm +46 8 566 286 22 

Karl Bokvist +46 8 566 286 33 

 

Chemicals 

Martin Melbye +47 22 01 61 37  

Petter Nyström +47 22 01 61 35 

Glenn Kringhaug +47 22 01 61 62 

 

Construction & Real Estate 

Tobias Kaj +46 8 566 286 21 

Bengt Jonassen +47 22 01 60 98 

Philip Hallberg +46 8 566 286 95 

Glenn Kringhaug +47 22 01 61 62 

 

Consumer Goods 

Andreas Lundberg +46 8 566 286 51 

Petter Nyström +47 22 01 61 35 

Michael Vitfell-Rasmussen +45 33 18 30 16 

Ludvig Kapanen +46 8 566 286 91 

 

Credit Research 

Alexander Jost +47 22 01 60 88 

Rikard Magnus Braaten +47 22 01 60 86 

Andreas Johannessen +47 22 01 60 31 

Haakon Amundsen +47 22 01 60 25 
 

Financials 

Magnus Andersson +46 8 566 294 69 

Mads Thinggaard +45 35 46 30 18 

Patrik Brattelius +46 8 566 286 64 

Jan Erik Gjerland +47 22 01 61 16 

Truls Langmo Røysland +47 22 01 61 71 
 

Food & Beverages 

Michael Vitfell-Rasmussen +45 35 46 30 16 

 

Healthcare 

Morten Larsen +45 35 46 30 19 

Sten Gustafsson +46 8 566 286 93 

Christopher W. Uhde +46 8 566 286 39 

Daniel Thorsson +46 8 566 286 82 

Andrew Carlsen +45 35 46 30 13 

 

lnvestment Companies 

Derek Laliberte +46 8 566 286 78 

 

IT 

Aksel Øverland Engebakken +47 22 01 61 11 

Daniel Thorsson +46 8 566 286 82 

Andrew Carlsen +45 35 46 30 13 

 

 Media 

Aksel Øverland Engebakken                         +47 22 01 61 11 
Derek Laliberte                                              +46 8 566 286 78 
Andreas Lundberg +46 8 566 286 51 
 

Metals & Mining 

Martin Melbye +47 22 01 61 37 

Petter Nyström +47 22 01 61 35 
 

Oil & Gas 

John Olaisen +47 22 01 61 87 

Karl Fredrik Schjøtt-Pedersen +47 22 01 61 65 
 

Oil Service 

John Olaisen +47 22 01 61 87 

Haakon Amundsen +47 22 01 60 25 

Lukas Daul +47 22 01 61 39 

Karl Fredrik Schjøtt-Pedersen +47 22 01 61 65 
 

Online Gaming 

Aksel Øverland Engebakken +47 22 01 61 11 

Erik Moberg                                                   +46 8 566 286 87 
 

Pulp & Paper 

Martin Melbye +47 22 01 61 37  

Petter Nyström +47 22 01 61 35 

Glenn Kringhaug +47 22 01 61 62 
 

Renewable Energy 

Casper Blom +45 35 46 30 15 

Petter Nyström +47 22 01 61 35 
 

Retail 

Andreas Lundberg +46 8 566 286 51 

Ludvig Kapanen +46 8 566 286 91 
 

Seafood 

Vidar Strat +47 22 01 61 60 
 

Services 

Andreas Lundberg +46 8 566 286 51 

Michael Vitfell-Rasmussen +45 35 46 30 16 
 

Shipping & Transport 

Casper Blom +45 35 46 30 15 

Lukas Daul +47 22 01 61 39 
 

Telecom Operators 

Peter Kurt Nielsen +44 207 905 5631 
 

Utilities 

Martin Melbye +47 22 01 61 37  

Petter Nyström +47 22 01 61 35 
 

Small Caps 

Andrew Carlsen +45 35 46 30 13 

Emmi Östlund +46 8 566 286 73 

 
 

Norway Sweden Denmark United Kingdom USA Germany Singapore 

Pb. 1444 Vika Box 7269 Forbindelsesvej 12, 10 Paternoster Row, 5th fl 850 Third Avenue, Suite 9-C Schillerstrasse 2, 5. OG 10 Collyer Quay 

NO-0115 OSLO 
Norway 

SE-103 89 STOCKHOLM 
Sweden 

DK-2100 COPENHAGEN 
Denmark 

LONDON EC4M 7EJ 
UK 

NEW YORK, NY 10022 
USA 

DE-60313 FRANKFURT 

Germany 

Ocean Financial Center 

#40-07, Singapore 049315 

Tel: +47 22 01 60 00 Tel: +46 8 566 286 00 Tel: +45 35 46 61 00 Tel: +44 20 7905 5600 Tel. +1 212 605 3800 Tel +49 69 96 86 96 0 Tel +65 6808 6082 
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