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Sell

Keep Sell before Q1 2019 results - estimates
updated with IFRS 16

We make no change to our recommendation/tp ahead of the Q1 2019 results (Sell report).
We still find NAS expensive on EV/Sales when including operational leases in EV (this will
become more visible in peer tables when estimates are updated with IFRS 16) and we
expect the cash drain to continue in 2019. Our estimates are updated with IFRS 16 effects.
Due to the change in accounting policies for operational leases, consensus estimates in
Bloomberg for Q1 2019 seems outdated. Key focus areas when NAS reports Q1 will be pre-
sold tickets (we expect NOK10.4bn), update on MAX problems/costs and update on cost-
cutting programme (executing on a cost-cutting programme when the MAX aircraft is
grounded could be harder to achieve). We expect production growth guidance for 2019 to
be revised down.

Cash drain expected to continue in 2019

Note that change in capex has limited effect on our cash flow below as capex equal loan
proceeds. EUR250m maturing end-2019 is not included in cash flow below.

2018 2019 2020 2021
RASK 0.33 0.34 0.34
ASK 108,509 114,862 123,689
CASK 0.42 0.41 0.41
Passenger revenue 35,899 38,760 42,574
Ancillary revenue 6,865 7,233 8,022
Other revenue 1,577 2,597 2,852
Total revenue 44,341 48,590 53,448
Cost 38,764 41,336 44,996
EBITDA 5,576 7,254 8,452
Change WC 572 596 682
Tax paid 180 161 166
Operational CF 6,329 8,012 9,300
Capex* (13,816) (21,523)  (15,726)
Loan proceeds 13,816 21,523 15,726
Principal repayments (3,922) (2,307) (2,318)
Lease (depreciation) (3,581) (3,530) (3,311)
Financing costs paid (2,505) (2,910) (3,385)
Equity issue 3,000 - -
Cash gain Sale aircraft 400
Change in cash (280) (736) 286
Cash beginning of period 1,922 1,642 906
Cash end of period 1,922 1,642 906 1,192
Equity end of period 1,687 2,493 1,722 1,557

* Inclusive PDP and capitalised interest cost.

Company Overview (NOK)

Year end: Dec 2017 2018 2019E 2020E 2021E
Revenues 30,948 40,266 44,341 48,590 53,448
Recurring EBITDA (223)  (1,189) 4,680 7,254 8,452
Recurring net profit (1,992) (3,735) (1,494) (771) (165)
Recurring EPS (NOK) (55.7) (82.2) (11.0) (5.7) (1.2)
Recurring PER (x) N/A N/A N/A N/A N/A
EV/recurring EBITDA (x) (11.8) (17.3) 510.0 53.5 34.1
FCF yield (%) (6.3) (14.8) (9.7) (14.5) (6.3)
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Price/book (x) 0.7 1.0 2.1 3.0 3.3
Recurring ROE (%) (190.9)  (198.0) (71.5) (36.6) (10.1)
Recurring ROA (%) (10.5) (4.3) (0.8) 1.6 2.5
Net debt (cash)/assets (%) 37,232.4 n/a 1,287.6 1,213.1 1,154.3
EBITDA interest payable coverage (x) n/a n/a 0.1 0.6 0.9
RASK 34.2 32.8 331 33.7 34.4
Load 87.5 85.8 86.1 86.0 86.0
CASK ex fuel other losses/gain 33.2 29.1 24.1 24.0 24.3

Source: SpareBank 1 Markets and Company Data

Important: All disclosure information can be found on page 7 of this document.
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Keep Sell before Q1 2019 results - estimates
updated with IFRS 16
The EUR250m bond that matured end-2019 is not included in the cash flow below.
NAS: Cash drain expected to continue in 2019 Exhibit 1.
2018 2019 2020 2021 Comments
RASK 0.33 0.34 0.34 1% growth 2019 and 2% growth 2020
ASK 108,509 114,862 123,689 9% growth in 2019 and 5% in 2020
CASK 0.42 0.41 0.41 2019 CASK ex fuel within guidance
Passenger revenue 35,899 38,760 42,574 Load 86% (same as in 2018)
Ancillary revenue 6,865 7,233 8,022 Ancillary per pass up 6% in 2019 and 3% in 2020
Other revenue 1,577 2,597 2,852
Total revenue 44,341 48,590 53,448
Cost 38,764 41,336 44,996
EBITDA 5,576 7,254 8,452
Change WC 572 596 682
Tax paid 180 161 166
Operational CF 6,329 8,012 9,300
Capex* (13,816) (21,523) (15,726) Prospectus guidance adjusted for postponements
Loan proceeds 13,816 21,523 15,726 Loan proceeds equal capex (same as 2012 to 2016)
Principal repayments (3,922) (2,307) (2,318) Excluding EUR250m bond
Lease (depreciation) (3,581) (3,530) (3,311)
Financing costs paid (2,505) (2,910) (3,385) Including lease interest costs
Equity issue 3,000 - -
Cash gain Sale aircraft 400 2 * A320neo + 2 * 737-800
Change in cash (280) (736) 286
Cash beginning of period 1,922 1,642 906
Cash end of period 1,922 1,642 906 1,192
Equity end of period 1,687 2,493 1,722 1,557

* Inclusive PDP and capitalised interest cost.

Source: SpareBank 1 Markets.
Our Q1 2019 estimate include a one-off of NOK700m related to IFRS16 (included after EBIT)
and a hedge/currency gain of NOK896m included in EBITDA.

NAS: No consensus for Q1 2019 Exhibit 2.
4Q17 1018 2Q18 3Q18 4Q18 1Q19E 1Q19E Diff.
NOKm Rep. Rep. Rep. Rep. Rep. SB1M Cons.*

Revenue 7,844 6,993 10,228 13,387 9,658 8,023 8,007 16 0%
EBITDA -652 -1,891 538 2,266 -3,096 (53) (1,219) 1,167 96%
EBITDA-margin -8.3% -27.0% 5.3% 16.9% -32.1% -0.7% -15.2%

EBIT -1,026 -2,226 154 1,816 -3,593  (1,225) (2,082) 857 41%
Pre-tax profit (2,520) (2,233) (287) -13%
Net profit (1,890) (2,033) 143 7%
EPS (ord) (23.9) (24.7) 11 44%
Underlying EBIT (2,121)

Norwegian Air Shuttle 4Q17 1Q18 2Q18 3Q18 4Q18 1Q19E 1Q19E Diff.

Rep. Rep. Rep. Rep. Rep. SB1M Cons.** Abs. Rel.
RASK 0.31 0.28 0.32 0.40 0.30 0.27

ASK 19,704 19,995 25,633 27,534 26,058 23,458

Yield 0.36 0.33 0.37 0.44 0.37 0.33

RPK 16,807 16,887 22,242 24,927 21,068 18,994

Load factor 0.85 0.85 0.87 0.91 0.81 0.81

Passengers ('000) 8,070 7,480 9,970 10,860 9,040 8,115

Ancillary rev PAX 153 162 162 177 169 180

CASK 0.44 0.44 0.40 0.42 0.42 0.43

CASK ex fuel 0.34 0.33 0.27 0.28 0.29 0.27

Source: SpareBank 1 Markets and * Bloomberg.

Important: All disclosure information can be found on page 7 of this document. 2
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Company Report

Estimates updated with IFRS 16 and postponement of aircraft delivery for 2019 and 2020.

Our estimates does not include extra cost related to grounding of the MAX aircraft and
our unit costs excluding fuel and agio is in line with company guidance. We see downside
risk to costs estimates.

NAS: Estimates updated with IFRS 16

Exhibit 3.

Norwegian Air Shuttle
Group total

Operating revenues
EBITDA

EBITDA-margin

EBIT

EBIT-margin

Net profit

EPS

EPS changes in percent
EBIT change in percent

EBIT ex hedge

RASK

RASK growth

ASK

ASK growth

Yield

RPK

Load factor
Passengers ('000)
Ancillary rev PAX
Unit cost

Unit cost ex fuel/agio

Fuel cost

mt

Fuel price (incl handling)
USDNOK

NOKm

Key ratios

Capex (NOKm)
Depreciation (NOKm)

New estimates Old estimates Change
2019E 2020E 2021E 2019E 2020E 2021E 2019E 2020E 2021E
44,341 48,590 53,448 44,293 49,351 54,192 48 (761) (744)
5,576 7,254 8,452 1,090 2,992 4,622 4,487 4,262 3,830
12.6% 14.9% 15.8% 2.5% 6.1% 8.5%
151 1,741 3,010 (757) 1,007 2,487 908 734 522
0.3% 36% 5.6 % -1.7% 2.0% 4.6 %
(2,194) (771) (165) (2,215) (907) (348) 21 136 183
(24) (6) (1) (24) (7) (3) 0.2 1.0 1.3

(1%) (15%) (53%)
601% 42% 17%

(745) 1,741 3,010 (1,674) 1,007 2,487 929 734 522
0.33 0.34 0.34 0.33 0.34 0.34 0.00 0.00 0.00
1% 2% 2% 1% 2% 2%
108,509 114,862 123,689 108,645 116,793 125,553 (136) (1,931) (1,864)
9% 6% 8% 10% 8% 8% 0% -2% 0%
0.38 0.39 0.40 0.39 0.39 0.40 (0.00) 0.00 0.00
93,445 98,781 106,372 93,090 100,442 107,975 355 (1,661) (1,603)
0.86 0.86 0.86 0.86 0.86 0.86 0.00 - -
38,631 39,512 42,549 38,381 40,177 43,190 250 (664) (641)
178 183 189 178 183 189 0 0 0
0.42 0.41 0.41 0.41 0.41 0.41 0.00 0.00 0.00
0.29 0.29 0.29 0.29 0.29 0.29 0.00 0.00 0.00
2,098,339 2,136,430 2,300,609 2,100,965 2,172,354 2,335,280 (2,627) (35,924) (34,671)
751 758 766 735 742 750 (16) (16) (16)
8.53 8.50 8.50 8.68 8.70 8.70 0.1 0.2 0.2
13,465 13,774 14,981 13,431 14,033 15,236 (34) 259 256
New estimates Old estimates Change
2019E 2020E 2021E 2019E 2020E 2021E 2019E 2020E 2021E
13,816 21,523 15,726 16,503 24,875 15,626 (2,687) (3,351) 100
5,425 5,513 5,442 1,847 1,985 2,134 3,578 3,528 3,308

Source: SpareBank 1 Markets.

Important: All disclosure information can be found on page 7 of this document. 3
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Income Statement (NOK)

Year end: Dec 2017 2018 2019E 2020E 2021E
Revenues (m) 30,948 40,266 44,341 48,590 53,448
Cost of goods sold (m) (24,022) (32,964) (28,320) (29,890) (32,406)
Gross profit (m) 6,927 7,302 16,021 18,700 21,042
Operating costs (m) (6,867) (9,485) (10,444) (11,445) (12,590)
EBITDA (m) 60 (2,183) 5,576 7,254 8,452
Depreciation & amortisation (m) (2,061) (1,668) (5,425) (5,513) (5,442)
Impairments (m) 0 0 0 0 0
EBIT (m) (2,001) (3,851) 151 1,741 3,010
Net interest (m) (887) (1,042) (2,505) (2,910) (3,385)
Associates (m) 129 129 129 141 155
Other pre-tax items (m) 0 2,274 (700) 0 0
Pre-tax profit (m) (2,759) (2,490) (2,926) (1,028) (220)
Tax (m) 769 1,036 731 257 55
Minorities (m) (1) (7) 0 0 0
Other post-tax items (m) 0 0 0 0 0
Net profit (m) (1,992) (1,461) (2,194) (771) (165)
Recurring EBITDA (m) (223) (1,189) 4,680 7,254 8,452
Recurring EBIT (m) (2,284) (2,857) (745) 1,741 3,010
Recurring net profit (m) (1,992) (3,735) (1,494) (771) (165)
Source: SpareBank 1 Markets and Company Data

Balance Sheet (NOK)

Year end: Dec 2017 2018 2019E 2020E 2021E
Tangible fixed assets (m) 32,283 74,323 82,118 98,128 108,411
Intangible assets (m) 1,220 2,886 2,886 2,886 2,886
Other non-current assets (m) 0 0 0 0 0
Cash & equivalents (m) 4,040 1,922 1,347 972 1,376
Other current assets (m) 1,625 2,935 3,232 3,542 3,896
Total assets (m) 43,707 88,985 97,754 114,525 126,291
Short-term debt (m) 4,245 11,559 7,978 4,448 1,137
Other current liabilities (m) 5,844 9,403 10,354 11,346 12,481
Long-term debt (m) 22,060 55,280 65,174 84,390 97,798
Other long-term liabilities (m) 2,966 4,132 4,132 4,132 4,132
Total liabilities (m) 41,608 87,281 95,244 112,786 124,716
Total equity (m) 2,098 1,705 2,510 1,739 1,574
Total liabilities & equity (m) 43,707 88,985 97,754 114,525 126,291
Capital employed (m) 28,403 68,544 75,662 90,711 100,509
Net working capital (m) (1,954) 13 14 15 17
Net debt (cash) (m) 22,265 64,917 71,804 88,000 97,559
Source: SpareBank 1 Markets and Company Data

Cash Flow (NOK)

Year end: Dec 2017 2018 2019E 2020E 2021E
Cash flow EBITDA (m) 60 (2,183) 5,576 7,254 8,452
Change in working capital (m) 1,009 95 572 596 682
Other non-cash items (m) 0 0 0 0 0
Operating cash flow (m) 1,069 (2,088) 6,148 7,851 9,134
Cash interest paid (m) (959) (1,160) (2,520) (2,916) (3,385)
Cash taxes paid (m) 1,002 1,036 180 161 166
Net cash from operating activities (m) 1,112 (2,211) 3,809 5,096 5,915
Capex (m) (3,557) (8,782) (13,816) (21,523) (15,726)
Net acquisitions (m) 1,993 (35,426) 595 0 0
Other net investing cash flows (m) 0 0 0 0 0
Cash from investing activities (m) (1,564) (44,208) (13,221) (21,523) (15,726)
Increase (decrease) in equity (m) 39 1,062 3,000 0 0
Increase (decrease) in debt (m) 2,830 40,534 6,313 15,686 10,097
Dividends & minority distribution (m) 0 (2) 0 0 0
Other financing cash flows (m) 810 2,520 (557) 147 155
Cash from financing activities (m) 2,168 44,115 8,756 15,833 10,252
Forex & discontinued operations (m)

Net change in cash & equivalents (m) 1,716 (2,304) (656) (595) 441
FCF (m) (1,486) (9,834) (7,487) (13,512) (6,426)

Source: SpareBank 1 Markets and Company Data

Important: All disclosure information can be found on page 7 of this document.
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Performance & Returns

Year end: Dec 2017 2018 2019E 2020E 2021E
Revenue growth (%) n/a 30.1 10.1 9.6 10.0
Recurring EBITDA growth (%) n/a n/a n/a 55.0 16.5
Recurring EBIT growth (%) n/a n/a n/a n/a 72.9
Recurring EPS growth (%) n/a n/a n/a n/a n/a
Gross margin (%) 22.4 18.1 36.1 38.5 39.4
Recurring EBITDA margin (%) (0.7) (3.0 10.6 14.9 15.8
Recurring EBIT margin (%) (7.4) (7.1) (1.7) 3.6 5.6
Reported net margin (%) (6.4) (3.6) (4.9) (1.6) (0.3)
Reported ROE (%) (190.9) (77.5) (105.0) (36.6) (10.1)
Recurring ROA (%) (10.5) (4.3) (0.8) 1.6 2.5
ROAIC (%) (6.4) (5.4) 0.4 2.2 3.2
ROACE (%) (16.1) (5.9) (1.0) 2.1 3.1
ROACE - WACC (%) (16.1) (5.9) (1.0) 2.1 3.1
Source: SpareBank 1 Markets and Company Data

Leverage & Solvency

Year end: Dec 2017 2018 2019E 2020E 2021E
Working capital as % of sales (6.3) 0.0 0.0 0.0 0.0
Net debt (cash)/EBITDA (x) 3723 n/a 129 12.1 115
Net debt (cash)/equity (%) 1,061.0 3,808.6 2,860.5 5,059.7 6,197.4
EBITDA net interest coverage (x) 0.1 n/a 2.2 2.5 2.5
Current ratio (x) 0.6 0.4 0.5 0.5 0.6
Dividend cover (cash flow) (x) n/a n/a n/a n/a n/a
Source: SpareBank 1 Markets and Company Data

Valuation

Year end: Dec 2017 2018 2019E 2020E 2021E
EV/revenue (x) 0.8 1.7 1.7 1.9 1.9
EV/recurring EBITDA (x) (11.8) (17.3) 510.0 53.5 34.1
EV/recurring EBIT (x) (10.4) (23.3) (103.4) 53.5 34.1
EV/capital employed (x) 0.8 1.0 1.0 1.0 1.0
EV/invested capital (x) 0.8 0.9 1.0 1.0 1.0
Recurring PER (x) N/A N/A N/A N/A N/A
Price/book (x) 0.7 1.0 2.1 3.0 33
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
FCF yield (%) (6.3) (14.8) (9.7) (14.5) (6.3)
Source: SpareBank 1 Markets and Company Data

Per Share Data

Year end: Dec 2017 2018 2019E 2020E 2021E
Reported EPS (NOK) (55.7) (32.2) (16.1) (5.7) (1.2)
Recurring EPS (NOK) (55.7) (82.2) (11.0) (5.7) (1.2)
Dividend per share (NOK)

Equity FCFPS (NOK) (68.4) (241.9) (73.4) (120.5) (72.0)
BV/share (NOK) 58.3 37.1 18.3 12.6 114

Source: SpareBank 1 Markets and Company Data

Important: All disclosure information can be found on page 7 of this document.
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DISCLAIMER

SpareBank 1 Markets AS (“SB1 Markets”)
This report originates from SB1 Markets’ research department. SB1 Markets is a limited liability company subject to the supervision of The Financial Supervisory Authority of Norway
(Finanstilsynet). SB1 Markets complies with the standards issued by the Norwegian Securities Dealers Association (VPFF) and the Norwegian Society of Financial Analysts.

Author’s own views

This report is an outsider’s view of the securities referred to in the report. It has been produced by the authors independent of any issuers mentioned in the report, and independent
of other divisions of SB1 Markets. The authors of this report confirm that, notwithstanding potential conflicts of interest referred to herein, the views expressed in this report
accurately reflect the author’s personal views of the relevant issuers, and that no part of the authors’ compensation is related to the views expressed in the report, the performance
of their investment recommendations, investment banking assignments or other specific services performed by SB1 Markets. The analyst partakes in the general bonus scheme of
SB1 Markets, and as such, may receive compensation that is generated by overall firm profitability.

No investment advice

The report does not provide tailored personal investment advice within the meaning of section 2-3 (4) of the Norwegian securities trading act. The report is intended for general
circulation and does not take into account the specific investment objectives, financial situation or particular needs of any particular person. You should seek advice from a financial
adviser regarding the suitability of any product mentioned in this report, taking into account your specific financial objectives, financial situation or particular needs before making
a commitment to purchase any such product.

Research for the purposes of unbundling
This report constitutes research material for the purpose of the inducement rules under MiFID II.

Sources of information
This report may be based on or contain information emanating from SB1 Markets’ research department, other divisions of SB1 Markets, publicly available information, and other
external sources. SB1 Markets deem these external sources reliable. However, we do not guarantee the accuracy, adequacy or completeness of such information.

Limitation of liability
Any use of information contained in this report is at your individual risk. SB1 Markets assumes no liability for any losses caused by relying on the information contained in this report,
including investment decision you may have taken on the basis of this report.

Risk warning

Return on investments in financial instruments is inherently exposed to risks. Past performance is not a reliable indicator of future performance, and estimates of future performance
are based on assumptions that may not be realized. When investing in financial instruments, the value of the investment may increase or decrease and the investor may lose all or
part of the investments.

This document contains certain forward-looking statements relating to the business, financial performance and results of the issuer and/or the industry in which it operates. Forward-
looking statements concern future circumstances and results and other statements that are not historical facts, sometimes identified by the words “believes”, “expects”, “predicts”,
“intends”, “projects”, “plans”, “estimates”, “aims”, “foresees”, “anticipates”, “targets”, and similar expressions. The forward-looking statements contained in this document,
including assumptions, opinions and views of the issuer or cited from third party sources are solely opinions and forecasts which are subject to risks, uncertainties and other factors
that may cause actual events to differ materially from any anticipated development.

Conflicts of interest

SB1 Markets, affiliates and staff may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the investments (including derivatives)
in any securities mentioned in this report. To mitigate possible conflicts of interest and counter the abuse of confidential information and insider knowledge, SB1 Markets has set up
effective information barriers between divisions in possession of material, non-public information and other divisions of the firm. Our research team is well versed in the handling
of confidential information and unpublished research material, contact with other departments of SB1 Markets, and restrictions on personal account dealing.

IMPORTANT DISCLOSURES

Previous company reports
For an overview of previous recommendations regarding the financial instruments or issuer subject to this report, consult the chart below:

3-Year Price, Target Price and Rating Change History Chart for NAS NO

NAS NO Closing Target 450

Date Price Price Rating 40 & o3t A 40

121042016 355 400 BUY 35 5 4 s

29/04/2016 371 400 NEUTRAL 3 . “.3290 £ 30 4
10/05/2016 350 385 NEUTRAL 2 A 29 000

07/07/2016 287.8 385 BUY 20 S

141112016 268.7 290 NEUTRAL ) ) b 10
06/12/2016 297 400 BUY 1o A 100 s
17/02/2017 246 375 BUY 50 s
25/07/2017 175.7 250 BUY ‘e & £ T T T = = = = =
26/09/2017 230 240 NEUTRAL $ §E 8 §E § B E 8 &8 §E & B
101012017 231.5 200 SELL

1010/2017 2315 240 NEUTRAL cosnaree A Tothe ¢ e
20/12/2017 174.7 100 SELL B=Buy, H=Hold, S=Sel

13/04/2018 265 300 BUY

13/04/2018 265 310 BUY

27/04/2018 300 350 BUY

08/10/2018 197.4 250 BUY

08/10/2018 197.4 350 BUY

1111012018 199 320 BUY

31/01/2019 128.75 140 NEUTRAL

13/03/2019 54.16 35 SELL

Planned updates

Important: All disclosure information can be found on page 7 of this document. 6



Company Report

SB1 Markets generally update company reports and recommendations following the publication of new figures or forecasts by the issuer, or upon the occurrence of other events
that could potentially have a material effect.

Issuer disclosure
This report has not been submitted to the issuer for review.

Investment services provided by SB1 Markets

SB1 Markets may have provided investment services and/or ancillary services to the issuers mentioned in this report and received compensation for it during the past 12 months.
Please refer to our webpage for an overview of all investment banking assignments carried out in the last 12 months: www.sblmarkets.no. Note that assignments subject to
confidentiality are excluded.

Ownership of securities issued by the companies covered in this report
The authors of this report do not (alone or jointly with related persons) own securities issued by the companies mentioned in this report. SB1 Markets may have holdings in the
issuers mentioned in this report as a result of own account trading, market making and/or underlying shares as a result of derivatives trading.
However, SB1 Markets does not own a net long or short position exceeding the threshold of 0,5% of the total issued share capital of the issuer, nor does SB1 Markets hold other
interests likely to affect the objectivity of a recommendation.
For an overview of instruments where SB1 Markets and related companies are market makers or liquidity providers, please refer to our webpage: www.sb1markets.no.

Material interest held by the issuers in shares issued by SB1 Markets
The issuers mentioned in this report do not hold more than 5% of the total share capital of SB1 Markets or related persons.

Valuation method

The target prices on companies in the SB1 Markets’ research universe reflect the subjective view of the analyst about the absolute price that financial instruments should trade. The
target price is based on an absolute valuation approach, which is detailed in our research reports. The target price can differ from the absolute valuation, in accordance with the
analyst's subjective view on the trading or cyclical patterns for a particular financial instrument, or a possible discount/premium to reflect factors such as market capitalization,
ownership structure and/or changes in the same, and company-specific issues.

Recommendation categories
Our equity recommendations are based on a six-month horizon, and on absolute performance. We operate with three recommendation categories where Buy indicates an expected
annualized return of greater than +10%; Neutral, from 0% to +10%; Sell, less than 0%.

Recommendation distribution
Find below an overview of SB1 Markets’ recommendation distribution as of the date of this report:

Current recommendations of the Research Department

Recommendation Percentage of Percentage of companies under coverage for
companies under which SB1 Markets has provided investment
coverage with this banking services in the past 12 months
recommendation

Buy 61.3% 12.8%

Neutral 24.0% 6.1%

Sell 14.7% 0.0%

Total 100%

NOTICE TO U.S. INVESTORS

If this report is being furnished directly to U.S. recipients by a non-U.S. SpareBank 1 Markets entity in reliance on section (a)(2) of Rule 15a-6 under the U.S. Securities Exchange Act
of 1934, as amended (each a “direct U.S. recipient”), each such direct U.S. recipient of this report represents and agrees, by virtue of its acceptance thereof, that it is “major U.S.
institutional investor” (as such term is defined in section (b)(4) of Rule 15a-6) and that it understands the risks involved in executing transactions in such securities. Any direct U.S.
recipient of this report that wishes to discuss or receive additional information regarding any security or issuer mentioned herein, or engage in any transaction to purchase or sell or
solicit or offer the purchase or sale of such securities, should contact a registered representative of SpareBank 1 Capital Markets Inc. (“SpareBank 1 Capital Markets”), a registered
U.S. broker-dealer and member of FINRA and SIPC.

In certain cases, unless prohibited by the provisions of Regulations under the U.S. Securities Act of 1933, as amended, this report may be provided by SpareBank 1 Capital Markets
to a U.S. recipient (a “SpareBank 1 Capital Markets U.S. recipient”), in which case each such SpareBank 1 Capital Markets U.S. recipient of this report represents and agrees, by
virtue of its acceptance thereof, that it is “major U.S. institutional investor” (as such term is defined in section (b)(4) of Rule 15a-6), or that it is a U.S. institutional investor (as such
term is defined in section (b)(7) of Rule 15a-6), and that it understands the risks involved in executing transactions in such securities. In such cases, SpareBank 1 Capital Markets
accepts responsibility for the content of this report; however, although it has accepted responsibility for the content of this report in such cases, SpareBank 1 Capital Markets did
not contribute to the preparation of this report, and the specific authors of the report are not employed by, and are not associated persons of, SpareBank 1 Capital Markets. The
SpareBank 1 Markets entity that prepared the report, and the authors of this report, may not be subject to all of the registration, qualification, disclosure, independence and other
U.S. regulatory requirements that apply to SpareBank 1 Capital Markets and its employees and associated persons. Any SpareBank 1 Capital Markets U.S. recipient of this report
that wishes to discuss or receive additional information regarding any security or issuer mentioned herein, or to engage in any transaction to purchase or sell or solicit or offer the
purchase or sale of such securities, should contact a registered representative of SpareBank 1 Capital Markets.

Any transaction in the securities discussed in this report by U.S. persons (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be effected with
or through SpareBank 1 Capital Markets.

The securities referred to in this report may not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to U.S. reporting
and/or other requirements. Available information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same auditing and reporting
standards as U.S. issuers.

Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of 1933, as
amended, or under any other U.S. federal or state securities laws, rules or regulations. The investment opportunities discussed in this report may be unsuitable for certain investors
depending on their specific investment objectives, risk tolerance and financial position. In jurisdictions where SpareBank 1 Capital Markets is not registered or licensed to trade in
securities, commodities or other financial products, transactions may be executed only in accordance with applicable law and legislation, which may vary in jurisdiction and which
may require that a transaction be made in accordance with applicable exemptions from registration or licensing requirements.

The information in this publication is based on carefully selected sources believed to be reliable, but SpareBank 1 Capital Markets does not make any representation with respect to
its completeness or accuracy. All opinions expressed herein reflect the author’s judgment at the original time of publication, without regard to the date on which you may receive
such information, and are subject to change without further notice.

The information contained herein may include forward-looking statements as described above within the meaning of U.S. federal securities laws that are subject to risks and
uncertainties. Factors that could cause a company’s actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes in
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general economic conditions that adversely affect the level of demand for the company’s products or services, changes in foreign exchange markets, changes in international and
domestic financial markets and in the competitive environment, and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in
their entirety by this cautionary statement.



