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Starbreeze has announced a partnership with Krafton, the South Korean gaming giant 2 > 2
behind PUBG. Krafton, a major player in the free-to-play market, reported a record- pr—
breaking USD1.4b in revenue in 2023, with USD460m—about one-third—coming from - - -

PC and console platforms. PUBG: Battlegrounds consistently attracts close to 800,000 People  Business Financials
daily players on Steam, making this partnership highly favorable for both the franchise
and Starbreeze, according to Redeye.
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KEY STATS
Market Cap 258.4 MSEK
Entprs. Value (EV) 69.1 MSEK
Net Debt (2024e) -189.2 MSEK
30 Day Avg Vol 6023 K
Shares Outstanding 1476.8M
Price / Earnings N/A
PEG 0.0x
Dividend Yield -42.4%
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Disclaimer

Important information

Redeye AB ("Redeye" or "the Company") is a specialist financial advisory boutique that focuses on small and mid-cap
growth companies in the Nordic region. We focus on the technology and life science sectors. We provide services within
Corporate Broking, Corporate Finance, equity research and investor relations. Our strengths are our award-winning
research department, experienced advisers, a unique investor network, and the powerful distribution channel redeye.se.
Redeye was founded in 1999 and since 2007 has been subject to the supervision of the Swedish Financial Supervisory
Authority.

Redeye is licensed to; receive and transmit orders in financial instruments, provide investment advice to clients regarding
financial instruments, prepare and disseminate financial analyses/recommendations for trading in financial instruments,
execute orders in financial instruments on behalf of clients, place financial instruments without position taking, provide
corporate advice and services within mergers and acquisition, provide services in conjunction with the provision of
guarantees regarding financial instruments and to operate as a Certified Advisory business (ancillary authorization).

Limitation of liability

This document was prepared for information purposes for general distribution and is not intended to be advisory. The
information contained in this analysis is based on sources deemed reliable by Redeye. However, Redeye cannot guarantee
the accuracy of the information. The forward-looking information in the analysis is based on subjective assessments
about the future, which constitutes a factor of uncertainty. Redeye cannot guarantee that forecasts and forward-looking
statements will materialize. Investors shall conduct all investment decisions independently. This analysis is intended to be
one of a number of tools that can be used in making an investment decision. All investors are therefore encouraged to
supplement this information with additional relevant data and to consult a financial advisor prior to an investment decision.
Accordingly, Redeye accepts no liability for any loss or damage resulting from the use of this analysis.

Potential conflict of interest

Redeye's research department is regulated by operational and administrative rules established to avoid conflicts of
interest and to ensure the independence of its analysts. The following applies:

« For companies that are the subject of Redeye’s research analysis, the applicable rules include those established by
the Swedish Financial Supervisory Authority pertaining to investment recommendations and the handling of
conflicts of interest. Furthermore, Redeye employees are not allowed to trade in financial instruments of the
company in question, from the date Redeye publishes its analysis plus one trading day after this date.

« An analyst may not engage in corporate finance transactions without the explicit approval of management and
may not receive a remuneration directly linked to such transactions.

» Readers of these reports should assume that Redeye may have received or will receive remuneration from the
company/companies cited in the report for the performance of financial advisory services. Such remuneration is of
a predetermined amount and is not dependent on the content of the research.

Redeye’s research coverage

Redeye’s research analyses consist of case-based analyses, which imply that the frequency of the analytical reports may
vary over time. Unless otherwise expressly stated in the report, the analysis is updated when considered necessary by
the research department, for example in the event of significant changes in market conditions or events related to the
issuer/the financial instrument.

Recommendation structure

Redeye does not issue any investment recommendations for fundamental analysis. However, Redeye has developed a
proprietary analysis and rating model, Redeye Rating, in which each company is analyzed and evaluated. This analysis
aims to provide an independent assessment of the company in question, its opportunities, risks, etc. The purpose is to
provide an objective and professional set of data for owners and investors to use in their decision-making.

Duplication and distribution

This document may not be duplicated, reproduced or copied for purposes other than personal use. The document may
not be distributed to physical or legal entities that are citizens of or domiciled in any country in which such distribution is
prohibited according to applicable laws or other regulations.

Copyright Redeye AB.

CONFLICT OF INTERESTS

Tomas Otterbeck owns shares in Starbreeze.

John Westborg owns shares in the company : No.

Redeye performs/has performed services for Starbreeze and receives/has received compensation from these
Companies in connection with this.

This partnership follows a work-for-hire model, with approximately 25% of Starbreeze’s workforce
committed to the project over the next year. Starbreeze’s contribution will focus on adding the
cooperative gameplay elements for which its Payday series is known to the highly popular PUBG
universe.
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Pros and Cons of the Partnership

Cons:

Pros:

There is some uncertainty regarding how this collaboration will affect Starbreeze's
content roadmap for Payday 3 in 2025.

It is unclear whether Project Baxter could face delays if additional personnel are required
for the Payday franchise.

Starbreeze has not disclosed any royalty component in the deal, suggesting the main
benefit lies in marketing and brand exposure.

Engagement for Payday 3 remains low, with little indication of a significant revival unless
substantial changes occur. This partnership offers an opportunity for Starbreeze to
explore the free-to-play model on PC and consoles without financial risk.

PUBG is the third most popular games on Steam, where Payday also has a strong
presence. By working with Krafton, Starbreeze can generate cash flow while testing a
new business model in a highly visible platform.

If the Payday-PUBG integration is successful, it could pave the way for Payday to find a
broader audience and possibly a new long-term strategy.

Krafton’s financial strength makes them a viable candidate for acquiring the Payday
franchise or Starbreeze itself if the collaboration proves successful. Redeye has long
identified Starbreeze as a potential acquisition target, with Krafton now emerging as one
of the most realistic buyers.

Financial Outlook

Despite the positive strategic potential, we are not adjusting our financial estimates at this time.
Shares of Starbreeze are currently trading at SEK0.17 per share. Our fair value range remains
SEK0.15-0.70, with a base-case valuation of SEK0.38 per share.
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